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1 SUMMARY

EXECUTIVE SUMMARY

Roscoe Postle Associates Inc. (RPA) was retained by Yorbeau Resources Inc. (Yorbeau) to
prepare an independent Technical Report on the Preliminary Economic Assessment (PEA) for
the Scott Lake Project (the Project), located in northwestern Québec, Canada. This Technical
Report conforms to NI 43-101 Standards of Disclosure for Mineral Projects. RPA most recently
visited the Project on June 12 and 13, 2017.

The Property consists of three non-contiguous claim blocks consisting of 129 claims covering
a total area of approximately 6,337 ha, located approximately 20 km southwest of the town of
Chibougamau, Québec, and approximately 500 km north of Montreal, Québec. The property
is accessible by a network of secondary roads extending from Highway 113. On February 2,

2015, Yorbeau acquired the Project from Cogitore Resources Inc. (Cogitore).

Currently, the Project contains a number of zinc-copper-gold silver massive sulphide and

stringer sulphide zones located in northwestern Scott Township.

Based on the Mineral Resource estimate prepared by RPA for the Scott Lake Project as of
February 14, 2017, the PEA proposes production of 12 million tonnes (Mt) at grades of 4.14%
Zn, 0.81% Cu, 27 g/t Ag, and 0.24 g/t Au over 15 years of mine life. With the exception of the
Selco zone, Mineral Resources start at approximately 300 m below surface, with the exception
of the Selco Zone and continue to depth, hence mining will be by underground methods
accessed via a ramp decline. Processing of 2,200 tonnes per day (tpd) mill feed will consist

of crushing, grinding, and flotation circuits that will produce copper and zinc concentrates.

RPA is not aware of any environmental, permitting, legal, title, taxation, socio-economic,
marketing, political, or other relevant factors that could materially affect the Mineral Resource

estimate or PEA results.

CONCLUSIONS
In RPA’s opinion, consideration of an Underground Exploration Program, consisting of

ramping, development of drill platforms, and infill drilling, is merited.

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
Technical Report NI 43-101 — December 6, 2017 Page 1-1
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The Project represents an opportunity to develop an operating mine located within close

proximity to the town of Chibougamau, Québec, a typical northern mining environment, offering

the advantages of living facilities and availability of equipment and materials required to

develop and operate the Project. The Project site has existing access and can be serviced with

available hydroelectric power from the provincial grid located nearby.

RPA offers the following conclusions by area.

GEOLOGY AND MINERAL RESOURCES

The Project consists of a number of mineralized zones that have all the characteristics
of volcanogenic massive sulphide (VMS) mineralization, comprised of distinct
stratabound massive sulphide lenses located mainly along or close to rhyolite-
andesite/basalt contacts. In addition to the massive sulphides, separate zones of VMS-
style disseminated and stringer sulphides, which may or may not be connected with
massive sulphide lenses, have been found over a strike length of at least two
kilometres.

The following mineralized zones and lenses have been outlined by drilling at Scott Lake

to date:
0 Selco Scott deposit;

West Massive Sulphide Lens;

34 Zinc Massive Sulphide Lens, which is stacked above the West Lens;

Scott Lake Sulphide Stringer Zone, which lies below the West Lens;

800 Massive Sulphide Lens;

Massive Sulphide Central Zone including three lenses, which have been

interpreted as stacked above the Sulphide Stringer Zone;

CFO Lens, which is located west of and at depth from the West Lens;

CFO Stringer Zone, located beside and underneath the CFO Lens;

0 Gap Zone that was recently discovered between the West Lens and the CFO
Lens and at the western extent of the Sulphide Stringer Zone. Its eastern extent
incorporates the former SC-30 lens.

©Oo0o0O0Oo

(olNe}

The discovery of the massive sulphide and sulphide stringer zones associated with
rhyolitic volcanic rocks indicates the potential for other discoveries and extensions of
known zones along the two- to three-kilometre strike length of favourable lithologies
that hosts the Scott Lake zones.

Core sampling procedures used by Cogitore and Yorbeau are consistent with industry
standards and are adequate for the estimation of Mineral Resources.

RPA reviewed cross sections, longitudinal sections, and plan views, and found the
geological interpretation of both rock types and mineralized zones to be well done and
acceptable for Mineral Resource estimation.

The drill hole database including drill logs, density determinations, and assay results
are appropriate for use in the estimation of Mineral Resources. RPA notes, however,
that the following should be added to the current procedures:

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
Technical Report NI 43-101 — December 6, 2017 Page 1-2
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MINING

Rock Quality Designation (RQD) measurements

Photographing of all drill core

Insertion of Certified Reference Materials at one per 20 samples
Insertion of certified blank material at one per 20 samples
Insertion of duplicate samples at one per 20 samples

©Oo00O0Oo

RPA estimated Mineral Resources for the Scott Lake Project using drill hole data
available as of February 10, 2017. Indicated Mineral Resources total 3.57 Mt, at grades
of 4.17% Zn, 0.95% Cu, 37 g/t Ag, and 0.22 g/t Au. Inferred Mineral Resources total
14.28 Mt, at grades of 3.49% Zn, 0.78% Cu, 22 g/t Ag, and 0.22 g/t Au. The Mineral
Resource estimate is based on a C$100/t net smelter return (NSR) cut-off value for
massive sulphide zones and C$65/t NSR cut-off value for sulphide stringer zones.

RPA is of the opinion that the Yorbeau drilling programs carried out from 2015 to date
have increased confidence in the continuity of the mineralization and have shown that
there is potential for other discoveries. The discovery of the massive sulphide Gap
Zone and the extension of the Scott Lake Stringer Sulphide Zone to the west are good
examples, and have contributed most of the significant increase in tonnage in the
current Mineral Resource estimate from the previous estimate completed by RPA in
2011. Continued exploration, primarily by underground diamond drilling, is abundantly
warranted for the property.

Potential exists to increase Mineral Resources and, based on the significant amount of
drilling already done on the Scott Lake deposit, the main areas of potential for
increasing resources are thought to be:

0 At depth below, current resources blocks:
=  Western Scott Lake Sulphide Stringer Zone from approximately -1,800
mE to -1,850 mE, and below the 800 Lens.
= Gap Lens down-dip from hole SC-83 where borehole geophysics
modelling clearly suggests extension of more than 50 m down-dip.

0 West of the Gwillim Lake fault, at depth:

= Recent structural interpretation suggests that the CFO Lens may in fact
be a structural “raft” caught within the fault corridor, and which may have
been dragged into the northeast trending fault corridor from an unknown
source.

= Ifthisis the case, and considering that the Gwillim Lake fault is a reverse
left-handed fault, then the primary source of those rafts may be located
at depth, west of the fault, and south of the known Scott mineralized
corridor.

The mining at Scott Lake will consist of a combination of bulk and conventional
methods.

Stoping methods will include: Longitudinal Longhole stoping (50%); Transverse
Longhole (26%), Cut and Fill (11%) with the balance of the Life of Mine (LOM) tonnage
or 13% from ore development.

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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QRP,A www.rpacan.com

Both paste backfill and waste rock backfill will be used in the stoping process. An
estimated 50% to 60% of the tailings will be used for paste fill (approximately 1,000
tpd) which will provide for a smaller tailings facility footprint requirement.

Lateral development in waste will average 12 m per day with a high of 18 m per day in
Year six of the LOM, while ore development will average 5 m per day.

A shaft access option was evaluated, however, capital costs were restrictive with the
current Mineral Resources. Due to the depth of the deposit, continued review of shaft
alternatives as further studies are developed is warranted.

Haulage of material (ore and waste) was evaluated using 50 tonne electric trucks that
provide a more efficient haulage speed/productivity profile than diesel units and also
reduce the capital cost for haulage units.

Contractor services were considered for the pre-production phase of the LOM.

PROCESSING AND TAILINGS

Processing will average 2,200 tpd over the LOM with a high of 2,500 tpd in Years eight
and nine of the LOM.

Preliminary metallurgical testing has indicated very high lime consumption, which is
reflected in the process operating cost.

Concentrates are assumed to be shipped to local areas such as Noranda and
Valleyfield for the copper and zinc concentrates respectively.

Preparation of paste backfill for the mining operation was considered, with an estimated
65% usage of the mill tailings or approximately 1,150 tpd.

Use of the tailings for paste fill will reduce the tailings management facility footprint.

Preliminary metallurgical test results at a bench scale level were obtained through
batch flotation tests and a single locked cycle flotation test (LCT), however, the
estimated target Cu concentrate grade (25%), target Cu recovery to Cu concentrate
(85%), target Zn concentrate grade (55%), and target Zn recovery to Zn concentrate
(87%) need to be demonstrated under optimized flotation test conditions.

Ore samples for metallurgical test work should be representative of the different zones
and proportions of massive sulphide and stringer sulphides to be processed during the
LOM plan.

Ore variability need to be investigated through detailed mineralogical analysis.

A comprehensive comminution and flotation test program is required on a range of
average ore types and variability samples.

The target concentrate grades and recoveries have not yet been achieved through
metallurgical testing, however, further optimization is possible, and may improve the
results.

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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Further improvements in process design, performance, and cost estimation are to be
expected with advanced levels of study.

INFRASTRUCTURE

The Project is close to established infrastructure for access, power, and transport of
materials and concentrates. Consumables are also readily available from the local
communities, as are emergency services and health care services.

The location of the Project relative to established population centres with a history of
mining is a clear advantage.

ENVIRONMENT AND PERMITTING

A full Environmental Baseline Study was completed by Stavibel Service D’Ingénierie in
2012.

Permitting will be required from both the Provincial Government and the Federal
Government that have established permit requirements. The Project is subject to the
Québec Mining Act. The Federal permits and authorizations include fisheries and metal
mining effluent regulations (MMER) that must be met as well as those related to
explosives and explosives produces.

The towns of Chibougamau and Chapais as well as the Cree community of Oujé-
Bougoumou are the closest communities to the Project site. Social and community
involvement with these localities/groups will be of major importance in sourcing
manpower, materials, equipment and cooperation to ensure smooth operations are
established and maintained throughout the mine life. Discussions with the local First
Nations people is of high importance in ensuring the Project development, control, and
highest environmental standards pre and post operation are met. As well discussion of
an Impact Benefit Agreement (IBA) with the First Nations people should be made a
priority.

The Québec Mining Act also outlines requirements for the mine closure plan that need
to be addressed early in the process and certain financial guarantees provided by the
mine operator. Preparation of a Mine Site Rehabilitation Plan will be required. An
allowance of three million dollars has been allocated for mine closure in this study.

ECONOMICS

The PEA base case pre-tax net present value at an 8% discount rate (NPVsy,) of $146
million, with a net pre-tax cash flow of $519 million representing a Project internal rate
of return (IRR) of 16.6%.

There is a pre-existing 1% NSR on the 16 claim Scott-Diagold part of the property due
to Diagold which Yorbeau can buy out for $750,000. This is not applicable to the Scott
Lake property.

The Project is most sensitive to metal prices, exchange rate, recovery, and head grade.

As a sensitivity, RPA considered a case where the Underground Exploration Program
has been completed, and considered as a sunk cost. With ramping in place, capital
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costs and construction schedules would be reduced. Project economics improve to a
pre-tax NPVsgy, of $188 million, with a pre-tax cash flow of $568 million and a Project
IRR of 21%.

RECOMMENDATIONS
RPA recommends that a program of surface exploration drilling and metallurgical testing be

carried out, followed by development of an Underground Exploration Program.

In addition, RPA offers the following recommendations by area:

GEOLOGY AND MINERAL RESOURCES

RQD measurements on drill core should be carried out in future drilling programs.

All drill core should be photographed prior to logging and sampling in future drilling
programs.

With respect to quality assurance/quality control (QA/QC) on Scott Lake sampling and
assaying, RPA recommends the following:

0 Acquire suitable CRMs for insertion at a rate of one every 20 samples.

0 Use a duplicate insertion rate of not less than 5% in future exploration
programs. Continue with the current re-assaying program at a second
laboratory to supplement the current program.

o Insert certified blank material into the sample stream, to test for possible
contamination in the sample preparation phase, at a rate of 5% of the total
assays.

o Implement a QA monitoring system used to detect failed batches, and in turn,
identify sample batches for reanalysis.

Density determinations should be continued for both mineralized and non-mineralized
rock types.

For the current Mineral Resource, no outliers were capped, however, a future Mineral
Resource update should include a detailed statistical analysis for each mineralized
zone to determine if capping is required.

A structural model of the Scott Lake deposit area should be developed to assist in
interpretation of the mineralized zones and to guide future drilling.

Additional drilling in the Gap Zone, West Lens, and the eastern part of the Scott Lake
Sulphide Stringer Zone should be carried out in order to understand the structural
controls that constrain grade continuity and to upgrade the Mineral Resources from
Inferred to Indicated. Specifically, in order to upgrade the Inferred Mineral Resources
to Indicated Mineral Resources, RPA recommends that the Stringer Sulphide Zone be
drilled on a 50 m by 50 m pattern, and the West, 34 Zinc, and Central Lenses be drilled
on a 25 m by 25 m pattern. Such drilling patterns will allow better shape definition of
the lenses.

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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The extent and continuity of the mineralization of the Gap Zone warrants exploration
below -500 m elevation by diamond drilling. Additional drilling is also recommended in
the eastern portion of the Stringer Sulphide Zone where drill hole spacing is greater
than 100 m.

MINING

Carry out a geotechnical study to assist in mine design and verification for a crown
pillar above the Selco Zone.

Review level spacing for the longhole stoping to evaluate if a 30 m spacing can be
utilized which would result in reduced development requirements.

Design a ramp and drill platforms for the Underground Exploration Program.

PROCESSING AND TAILINGS

Assess the required drill holes to prepare samples of both the massive and stringer
sulphide zones to be used for continued metallurgical sampling.

Verify construction materials (quarries, borrow pits, etc.) that can be used for the
tailings facility construction.

Verify potential for use of tailings to prepare paste fill for the underground mine and
assess characteristics, and paste fill system design requirements.

Confirm the tailings deposition modelling to confirm the deposition plan for subaqueous
deposition.

Retain a metallurgist and an accredited laboratory to carry out a metallurgical test work
optimization program using drill core representative of the different zones of massive
sulphides and stringer sulphides.

Perform greater comminution and ore variability testing.

Carry out detailed mineralogical analysis of the feeds and products in beneficiation.

Carry out analysis and characterization of all waste streams and determination of the
appropriate methods of disposal.

Complete detailed energy and water balance for the entire process flowsheet.

INFRASTRUCTURE

Develop a preliminary schedule for the infrastructure installation (buildings, portals,
tailings facility, stockpiles).

Assess the requirements and costs for a substation facility to receive power from the
Hydro Québec grid.

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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ENVIRONMENT

e Assess the Project permitting critical path with the timeline for the various phases of
the pre-production and production phases of the Project, including the Underground
Exploration Program.

e Continue to assess requirements for environmental aspects with the Provincial and
Federal authorities and the local municipalities.

o Prepare a detailed site layout of the ore and waste stockpiles and complete a water
management plan to confirm the requirement for pollution control ponds and other
related infrastructure.

o Prepare a Rehabilitation and Restoration plan as part of the project in accordance with
the provincial Guidelines for Preparing a Mining Site Rehabilitation Plan and General
Mining Site Rehabilitation Requirements (1997).

FIRST NATIONS AND COMMUNITY RELATIONS
e Continue to engage and enhance the relations with local First Nations and
communities.

e Engage the local First Nations with discussions on a proposed IBA.

PROJECT EXECUTION

e Carry out the Project planning to advance the underground exploration program as the
next phase of the Project development.

BUDGET
A two-phase surface and then underground exploration budget is presented below to enable

upgrading the resource classification, improving the metallurgical information, and providing a

head start on the mine development pre-production phase of the Project.

TABLE 1-1 EXPLORATION BUDGET (SURFACE)
Yorbeau Resources Inc. — Scott Lake Project

Item Cost (C$000)
Head Office Expense 25
Project Management/Staff Cost 200
Diamond Drilling (7,000 m) 910
Misc. (Assay/Shipping/etc.) 50
Metallurgical Testing 55
Sub-Total 1,240
Contingency (25%) 310
Total 1,550
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TABLE 1-2 EXPLORATION BUDGET (UNDERGROUND)
Yorbeau Resources Inc. — Scott Lake Project

Item Cost (C$000)
Head Office Expense 50
Project Management/Staff Cost 350
Exploration Development (3,000 m) 19,500
Diamond Drilling (15,000 m) 1,950
Misc. (Assay/Shipping/etc.) 150
Sub-Total 22,000
Contingency (25%) 5,500
Total 27,500

ECONOMIC ANALYSIS

The economic analysis in this report is based in part on Inferred Mineral Resources, and is
preliminary in nature. Inferred Mineral Resources are considered too geologically speculative
to have mining and economic considerations applied to them and to be categorized as Mineral

Reserves. There is no certainty the economic forecasts based on this PEA will be realized.

An after-tax cash flow summary has been generated and is shown in Table 1-3. A summary

of the key criteria is provided as follows:

All costs are in 2017 Canadian dollars, unless otherwise specified and no escalation or inflation

has been considered in the cash flow projections.

ECONOMIC CRITERIA
PHYSICALS

e Pre-production period of approximately 24 months.
o Mine Life of 15 years.
e The LOM plan is shown in Table 16-1.

e Total processing of 12.0 million tonnes grading 4.14% Zn, 0.81% Cu, 26.59 g/t Ag and
0.24 g/t Au.

e Mill recovery averaging 87% for zinc, 85% for copper, 45% for silver and 63% for gold.

REVENUE

o Copper concentrate averages 96% payable for copper, 92% payable for silver, and
82% payable for gold, net of minimum deductions. Zinc concentrate averages 85%
payable for zinc and 2% payable for silver, net of minimum deductions.

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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e Metal prices used are US$1,500/0z for gold, US$23/oz for silver, US$3.50/Ib for
copper, and US$1.30/Ib for zinc with an exchange rate of US$1.00=C$1.25.

o Revenue is recognized at the time of production.

COSTS
e Pre-production capital expenditure is C$215 million

e Total LOM capital expenditures are C$390 million

e Average operating cost over the LOM is C$89/tonne processed.
No IBA costs included in the operating costs.

TAXES
e Quebec Mining Tax, on a sliding scale based on profit margin, starting at 16%.

e Federal Income Tax of 15%.

e Provincial Income Tax of 11.9%

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
Technical Report NI 43-101 — December 6, 2017 Page 1-10



d @487 }J09S — "2oU| S82IN0S9Y NLIGIOA

alo.

£10Z ‘9 19qW929@ — LOL-E¥ IN Hoday [edjuysa]
‘13

afoid

L6.LC# 30

LL-L 8bed

TABLE 1-3 LOM CASH FLOW SUMMARY
Yorbeau Resources Inc. - Scott Lake Project

INPUTS UNITS TOTAL Year -3 Year -2 Year -1 Year 1 Year2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year9 Year10  Year11 Year 12 Year 13 Year 14 Year15  Year16  Year17
WINING
Underground
Operating Days 365 days 5455 122 365 365 365 365 365 365 365 365 365 365 365 365 365 365 365 345
Tonnes milled per day tonnes / day 2,204 1474 1,621 1,961 2114 2407 2,270 2,339 2493 2446 2,356 2370 2,339 2,342 2,283 2,252
Production 000 tonnes 12,024 538 502 716 772 879 829 854 910 893 860 865 854 855 833 777
Au Grade att 0.2 0.18 023 025 028 019 0.20 020 020 027 032 0.26 0.28 028 028 0.14
Ag Grade gt 2659 21.90 2281 2220 22.00 3370 37.84 3958 2621 2624 2857 24.94 25.39 2251 18.86 2154 -
Cu Grade % 081 056 062 062 068 095 099 111 082 061 068 045 084 094 0.90 1.20 -
Zn Grade % 414 505 554 499 570 281 364 320 268 547 448 602 511 416 266 133 -
Waste 000 tonnes 3,567 2 247 186 152 158 252 279 373 168 260 147 336 374 213 127 252 40
Total Moved 000 tonnes 15,341 724 744 874 1,024 1,158 1,201 1,022 1,170 1,040 1,196 1,239 1,067 981 1,085 817
Tonnes per day 0+Q 000 tonnes 2812 1,983 2,038 2,394 2,804 3472 3291 2,799 3,204 2,848 3277 3,395 2,922 2,689 2,974 2,367
PROCESSING
Mill Feed 000 tonnes 12,024 538 592 716 772 879 829 854 910 893 860 865 854 855 833 777
Au Grade att 024 0.18 023 025 028 019 0.20 0.20 020 027 032 0.26 0.28 028 028 0.14
Ag Grade gt 26.59 2190 2281 2220 22.00 3370 37.84 3958 2621 2624 2857 24.94 25.39 2251 18.86 2154
Cu Grade % 081 056 062 062 068 095 099 111 082 061 068 045 084 094 090 1.20
Zn Grade % 414 505 554 499 570 281 364 320 268 547 448 602 5.11 416 266 1.33
Contained Au oz 018 3,110 4413 5774 6,923 5232 5,287 5,389 5739 7,776 8933 7,276 7,588 7,695 7,484 3,398
Contained Ag oz 10,277,820 378820 433794 510774 545772 952057 1008058 1086435 766747 753230 789837 693601 696,836 618,571 505,330 537,958
Contained Cu tonnes 97,207 3.0: 3672 4,427 5,268 8,32 8218 9,496 7,440 5,44 5876 391 7.214 8,061 7,514 9,323
Contained Zn tonnes 497371 27,155 32,784 35,705 44,009 24678 30,186 27,335 24,365 48,864 38,506 52,079 43645 35,567 22,163 10,330
Recovery
Cu Concentrate Recovery #2 %
Au 63% 63% 63% 63% 63% 63% 63% 63% 63% 63% 63% 63% 63% 63% 63% 63% 63%
Ag 45%) 45% 45% 45% 45% 45% 45% 45% 45% 45% 45% 45% 45% 45% 45% 45% 45%
Cu 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85% 85%
zn 5.0% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5%
Zn Concentrate Recovery #3 %
Au 5.5% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6% 6%
Ag 13.1% 13% 13% 13% 13% 13% 13% 13% 13% 13% 13% 13% 13% 13% 13% 13% 13%
Cu 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5% 5%
zn 87% 87% 87% 87% 87% 87% 87% 87% 87% 87% 87% 87% 87% 87% 87% 87% 87%
Net Recovery %
Au 69% 69% 69% 69% 69% 69% 69% 69% 69% 69% 69% 69% 69% 69% 69% 69%
Ag 58% 58% 58% 58% 58% 58% 58% 58% 58% 58% 58% 58% 58% 58% 58% 58%
Cu 90% 90% 90% 90% 90% 90% 90% 90% 90% 90% 90% 90% 90% 90% 90% 90%
zn 92% 92% 92% 92% 92% 92% 92% 92% 92% 92% 92% 929% 929% 929% 929% 929%
Total Average Recovery 60% 61% 61% 61% 61% 59% 60% 59% 60% 61% 60% 61% 61% 61% 60% 59%
Recovered Amount
Cu Concentrate Recovery #1
Au oz 58,155 1,965 2,789 3,649 4,375 3,307 3341 3,406 3,627 4,915 5,646 4,598 4,795 4,863 4,730 2,148 - -
Ag oz 4,638,603 170,970 195781 230,523 246319 420684 454959 490,332 346049 339,949 356471 313,037 314,497 279474 228,066 242,792 - -
Cu nnes 82,626 2,567 3421 3,763 4,478 7,076 6,985 8,071 6,324 4,628 4,994 3,324 6,132 6,851 6,387 7,92 - -
Pb tonnes - - - - - - - - - - - - - - - - - -
zn tonnes 24,907 1,360 1,642 1,788 2,204 1,236 1,512 1,369 1,220 2,447 1,028 2,608 2,186 1,781 1,110 517 - -
2Zn Concentrate Recovery #2
Au oz 5,061 71 243 318 381 288 291 296 316 428 491 400 417 423 412 187 - -
Ag oz 1,347,574 49,669 56,877 66,970 71559 124,829 132,474 142,448 100,532 98,760 103,559 90,941 91,366 81,104 66,256 70,534 - -
Cu tonnes 5,042 157 190 230 273 432 426 493 386 282 305 203 374 418 390 484 - -
Pb tonnes - - - - - - - - - - - - - - - - - -
zn tonnes 432,713 23,624 28,522 31,063 38,288 21,470 26,262 23,781 21,198 42512 33,500 45,309 37,971 30,944 19,282 8,987 - -
Grades in Concentrate
Cu Concentrate damt 330,505 10,268 12,484 15,052 17,912 28,303 27,941 32,285 25,207 18,512 19,978 13,295 24,527 27,404 25,549 31,698
Au grade in concentrate gt 547 595 6.95 7.5 7.60 36 37 3.2 4.46 826 8.7 10.76 6.0 552 576 211
Ag grade in concentrate gt 437 517.90 48780 47634 427.72 47220 506.45 47239 42547 57147 554.99 73235 398.82 316.86 277.65 238.24
Cu grade in concentrate 25.0% % 25.00% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 25.0% 250% 25.0% 25.0% 25.0% 25.0%
Zn grade in concentrate % 7.5% 13.2% 13.2% 11.9% 12.3% 4.4% 5.4% 4.2% 4.8% 13.2% 97% 19.6% 8.9% 6.5% 4.3% 16%
Concentrate Moisture 8% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 80% 8.0% 8.0% 8.0%
Cu Concentrate wmt 359244 11,161 13,569 16,361 19,470 30,764 30371 35,092 27,497 20,122 21,715 14,451 26,660 29,787 27,770 34,454
Zn Concentrate damt 786,750 42954 51,859 56,478 69,614 39,037 47,749 43,238 38,541 77,204 60,909 82,379 69,039 56,261 35,057 16,341
Au grade in concentrate gt 020 0.12 0.15 047 047 023 0.19 021 025 047 025 0.15 0.19 023 037 0.36
Ag grade in concentrate gt 53 35.97 34.11 36.88 3197 99.46 86.10 102.47 8113 3974 5288 3434 4116 4484 58.78 134.26
Cu grade in concentrate % 0.64% 04% 04% 04% 04% 11% 0.9% 11% 1.0% 04% 0.5% 0.2% 0.5% 0.7% 11% 3.0%
Pb grade in concentrate % 0.00% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Zn grade in concentrate 55.0% % 55.00% 55% 55% 55% 55% 55% 55% 55% 55% 55% 55% 55% 55% 55% 55% 55%
Concentrate Moisture 8% 80% 80% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 80% 8.0% 8.0% 8.0%
Zn Concentrate wmt 855,163 46,689 56,368 61,390 75,667 42431 51,901 46,998 41,892 84,015 66,205 89,543 75,042 61,153 38,106 17,762
Total Tonnes Concentrate wmt 1,214,407 57,849 69,938 77,751 95,137 73,195 82,272 82,091 69,389 104,137 87920 103,994 101,702 90,940 65,876 52216 - -
Total Recovered
Au oz 63,216 2,36 3,032 3,967 4,756 3,595 3,632 3,702 3,943 5,342 6,137 4,998 5213 5,287 5,142 2,335 - -
Ag 5,986,177 220638 252657 207493 317,878 554513 587,130 632,780 446581 438709 460030 403979 405863 360,278 294,323 313,327 - -
Cu tonnes 87,668 2,724 3,311 3,993 4,751 7,508 412 8,564 6,710 4,910 5,299 3,527 6,506 7,269 6,777 8,408 - -
zn tonnes 457,620 24,984 30,164 32,851 40,491 22,706 27,774 25,150 22,418 44,958 35,428 47917 40,157 32,725 20,391 9,505 - -
REVENUE
Metal Prices
Au US$1,500/ 0z Au CSloz Au $1,875.00) $1875 $1875 51,875 51,875 51,875 $1,875 $1,875 $1,875 51,875 $1,875 $1875 $1875 $1875 $1.875 $1.875
Ag US$23.00/ 0z Ag CSloz Ag $28.75| $28.75 $28.75 $28.75 $28.75 $28.75 $28.75 $28.75 $28.75 $28.75 $28.75 $28.75 $28.75 $28.75 $28.75 $28.75
Cu US§3.50 /Ib Cu CS/lb Cu $4.38 $4.38 $4.38 $4.38 $4.38 $4.38 $4.38 $4.38 $4.38 $4.38 $4.38 $4.38 $4.38 $4.38 $4.38 $4.38
Pb USS1.00/1b P CSilb Pb $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25
zn US$1.30/1b Zn Csflb n $1.63 $163 $163 $1.63 5163 $1.63 $163 5163 $1.63 $1.63 $1.63 $163 $1.63 $1.63 $1.63 $1.63
Exchange Rate| 1.00 US$ =125C$ |USS 1.00 =X C$ $1.25 $1.25 $1.25 §1.25 §1.25 §1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25 $1.25
Concentrate Payable %
IfGrade < Min Deduct  Max Payable
Cu Concentrate Payable %
yable Au % 82%| 12590t 1.0gt 92% 832% 85.6% 86.7% 86.8% 725% 73.4% 69.5% 77.6% 87.9% 88.6% 90.7% 83.6% 81.9% 826% 52.5%
Payable Ag % 92%| 1875 gt 15.0 git 92% 920% 920% 92.0% 92.0% 92.0% 92.0% 92.0% 92.0% 92.0% 92.0% 920% 920% 920% 920% 920%
Payable Cu % %% 333% 1.0% 97% 96.0% 96.0% 96.0% 96.0% 96.0% 96.0% 96.0% 96.0% 96.0% 96.0% 96.0% 96.0% 96.0% 96.0% 96.0%
2Zn Concentrate Payable %
Payable Au % o%| 50gt 1.0git 80% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Payable Ag % 2% 311.0gt 93 gt 70% 0.0% 0.0% 0.0% 0.0% 4.3% 0.0% 6.3% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 213%
Payable Zn % 85%|  533% 80% 85% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0% 85.0%
Concentrate Payable
Cu Concentrate Payable
Payable Au oz 47,529 1,635 2,388 3165 3,799 2,397 2443 2,368 2814 4,320 5003 4171 4,007 3,982 3,909 1,129
Payable Ag oz 4,267,515 157,292 180118 212,081 226613 395309 418562 451,105 318365 312753 327953 287,994 289,337 256,840 209,821 223,369
ayable C tonnes 79,321 2,464 2,996 3613 4,299 6,706 7,748 071 795 3,191 5886 6577 6.132 7,608
Zn Concentrate Payable -
Payable Au oz - - - - - - - - - -
Payable Ag oz 20374 - - 5403 8913 - - - - - - - 15,058
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INPUTS uNITS TOTAL Year -3 Year -2 Year -1 Year 1 Year2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year9 Year10  Year11 Year 12 Year 13 Year 14 Year15  Year16  Year17
Payable Zn Tonnes 367,806 20,081 24,244 26,404 32,544 18,250 22323 20214 18,018 36,135 28475 38512 32,276 26,302 16,389 7,639
Gross Revenue -
4% Au Gross Revenue C$'000 89,117 $3,066 $4.477 $5.935 57,124 54,494 54,580 54,439 $5.276 $8,099 $9,381 $7,820 $7,513 $7,467 7329 $2,116
5% Ag Gross Revenue C$'000 123,536 $4,522 $5,178 56,097 56,515 $11,520 $12,034 $13.226 9,153 $8,992 $9.429 $8,280 $8,318 $7,384 $6,032 $6,855
33% Cu Gross Revenue C$'000 765,062 $23768  $28807  $34844 541,463 $65.517  $64679 74734  $58550  $42.853 $46245  $30.776  $56776 $63435  $59140  $73375
57% Zn Gross Revenue C$'000 1,317,655 $71939  $86854  $94590  $116590 65379  $79971 $72416  $64549  $129452  $102011  $137,970  $115627  $94226  $58714  $27368
Total Gross Revenue C$'000 2,295,370 $103,295  $125406  $141467  $171,602  $146910  $161,264  $164,815  $137,537  $189,395  $167,066  $184,845 234 $172512 $131,216  $109,714
Total Charges
Transport
Cu Concentrate C$85 / wnt conc C$'000 $30,536 $949 $1,153 $1,391 $1,655 52615 $2,582 $2,983 $2,337 $1,710 51,846 $1,228 $2,266 $2,532 $2,360 $2,929
Zn Concentrate C$55 / wt conc C$'000 $47,034 52,568 $3,100 $3.376 $4,162 $2,334 $2.855 $2.585 52,304 54,621 $3.641 $4.925 $4,127 $3,363 52,096 $977
Treatment
Cu Concentrate US$100/ dmt conc C$'000 $41,313 $1,263 $1,560 51,882 $2,239 $3,538 $3.493 $4,036 $3,162 52314 52,497 $1,662 $3,066 3,425 $3,194 $3,962
Zn Concentrate US$180 / dmt conc C$'000 $177,019 $9665  §$11668  $12708  $15663 $8783  $10.744 $9.729 $8.672 $17.391 $13705  $18535  $15534  $12659 $7.888 $3,677
Refining cost
Au US$5.00/ 0z $'000 5297 $10 $15 520 524 $15 $15 $15 518 527 $31 526 $25 $25 24 7
Ag US80.70 / 0z C$'000 $3.760 $138 $158 5186 $198 $351 $366 $403 $279 $274 5287 5252 $253 $225 $184 $209
Cu US$0.09 /b C$'000 $19.673 $611 $743 5896 $1,066 $1,685 $1,663 $1,922 $1,506 1102 $1.189 $791 $1.460 $1631 $1,521 $1,887
Market Participation BaseUS$  BaseC$ Escalator
Cu €800 s -8 - 0% $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
zn €$000 so[s 090 § 113 0% $0 50 50 50 50 50 50 $0 50 50 $0 $0 $0 $0 $0
Total Charges C$ 000 $319,631 $15224  $18398  $20458 $25,007 $19,320 $21,717 $21,671 $18,277 $27,439 §23196  $27.420  $26731 $23860  $17267  $13647
Net Smelter Return C$ ‘000 $1,975,738 $88,072  $107,009  $121,009  $146,685  $127,590  $139,547  $143,144  $119,260  $161956  $143,870  $157,425  $161503  $148,652  $113949  $96,067
Royalty NSR Input Rate Into C$'000 50 $0 $0 50 50 50 50 50 50 $0 $0 $0 $0 $0 $0 $0
Proforma
Net Revenue C$'000 $1,975,738 $88,072  $107,009  $121,009  $146685  $127,590  $139,547  $143,144  $119,260  $161956  $143,870  $157,425  $161503  $148,652  $113,949  $96,067
Unit NSR s/t milled $164 $164 $181 $169 $190 $145 $168 $168 $131 $181 $167 $182 $189 $174 $137 $124
CUT-OFF GRADE
Net Revenue by Metal
Au % 4% 3% 4% 5% 5% 4% 3% 3% 4% 5% 6% 5% 5% 5% 6% 2%
Ag % 6% 5% 5% 5% 4% 9% 8% 9% 7% 5% 6% 5% 5% 5% 5% %
Cu % 34% 24% 24% 25% 25% 45% 41% 46% 43% 23% 28% 17% 31% 38% 46% 67%
zn % 55% 68% 67% 65% 66% 43% 48% 42% 45% 66% 59% 73% 59% 53% 43% 24%
100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
Revenue per Metal Unit (NSR Factor)
Au $ perg Au §31.03 $3159 $3251 §32.94 $32.97 $27.52 $27.76 $26.40 $29.46 $33.37 §33.65 $34.44 $31.73 $31.09 $31.38 $19.95
Ag S per g Ag 50.37 50.37 $0.37 50.37 50.37 50.38 50.37 50.38 50.37 50.37 50.37 $0.37 037 $0.37 $0.37 $0.40
cu $ per % Cu $69.29 $69.29 $69.29 $69.29 $69.29 $69.29 $69.29 $69.29 $69.29 $69.29 $69.29 $69.29 $69.29 $69.29 $69.29 $69.29
zn § per % Zn 521.99 $21.99 $21.99 §21.99 521.99 52199 52199 52199 §21.99 §21.99 §21.99 $21.99 $21.99 $21.99 $21.99 $21.99
GPERATING COST
Mining (Underground) CSit milled §54.14 $77 $65 $55 $53 550 $52 s51 $53 550 $52 $54 $53 $53 $53 $55
Processing CS/t milled $27.49 $30 $29 528 528 s27 s27 s27 s27 s27 s27 $27 27 27 27 528
GEA Csit miled $7.11 $8 58 57 s7 57 57 57 57 57 57 $7 $7 $7 $7 $7
Total Operating Cost Cs/t milled $88.74 $115 $102 $90 88 83 $86 $85 87 $84 $86 $88 $87 $87 88 $90
Mining (Underground) C$'000 $650,949| $41188  $38266  $39069 41056 $43518  $43,147 $43570 48317 $44,552 $44616  $46474  $45143  $44933  $44389  $42711
Processing C$ '000 $330,500 $16,063 $17,274 $20,087 $21,357 $23,777 $22,644 $23,213 $24,489 $24,102 $23,353 $23,468 $23,214 $23,236 $22,751 $21,471
G8A C$ 000 $85,551 54,570 $4,800 $5,334 $5.575 56,034 $5.819 §5.927 $6,170 56,096 $5.954 $5.976 $5.928 $5.932 $5.840 $5,507
Total Operating Cost C$ ‘000 $1,067,000 $61,821 $60,339  $64489  $67,088  $73330  S71,609  $72710  $78976  $74,751 $73923  $75918  $74284  $74,102 $72,980 $69,779
Unit Operating Cost Cst milled $115 $143 $133 $119 $120 $105 $113 $111 $107 $114 $113 $119 $118 $115 $108 $107
Operating Cashflow C$ 000 $908,738| $26,251 $46670  $56,520 §78,697 §54260  $67938  $70434  $40284  $87.05  $69.947  $81,507  $87.219  $74550  $40969  $26,288
CAPITAL COST
Direct Cost
Mining C$'000 $110407 $0 $3,185 $49,394 $31412  $13,027 54,611 $5,081 $1,950 $1,748 50 50 50 50 $0 $0 $0 $0 $0
Processing C$ 000 $59,992 $0 $13,153 $46,839 50 $0 50 50 50 50 50 50 50 50 $0 $0 $0 $0 $0
Infrastructure C$ 000 $15,785| $0 50 $15.785 50 $0 $0 50 50 50 50 50 50 50 $0 $0 $0 $0 $0
i C$ 000 $4,651 50 $1,163 53,488 50 50 0 $0 50 50 50 50 50 $0 50 50 50 50 50
Total Direct Cost C$'000 $190,835| $0 $17,501 $115,506 $31,412 $13,027 $4,611 $5,081 $1,950 $1,748 0 0 0 0 $0 $0 $0 $0 $0
Other Costs
EPCM / Owners / Indirect Cost 35%  C$'000 $46,552| 50 $6,125 540,427 $0 50 $0 50 50 50 30 30 30 $0 50 50 50 50 50
Subtotal Costs C$'000 $237,387| $0 $23,626 $155,933 $31,412 $13,027 $4,611 $5,081 $1,950 $1,748 $0 $0 $0 $0 $0 $0 50 50 $0
Contingency 20%  C$'000 $35,912| 50 $4,725 §31,187 50 50 $0 $0 50 50 50 $0 $0 $0 50 50 50 50 50
Initial Capital Cost C$ 000 $273,299| $0 $28,351 $187,119 $31,412 $13,027 $4.611 $5,081 $1,950 $1,748 $0 $0 $0 $0 $0 $0 $0 $0 $0
Sustaining 000 $113,203] - - - 6,132 6,676 8,092 10,910 8,163 15,398 3241 3070 3,205 13,769 14,861 8,031 2,399 8819 436
Working Capital C$'000 50 50 $0 50 50 50 $0 $0 50 $0 50 50 $0 $0 $0 $0 $0 $0 $0
Reclamation and closure C$'000 $3,000 50 50 $0 $0 $0 50 50 50 50 50 5 50 50 50 50 50 $1,500 $1,500
Total Capital Cost C$ ‘000 $389,501 $0 $28,351 $187,119 $37,543  $19703  $12,703 $15,092 $10,113 $17,145 $3,241 $3,070 $3,205 $13,760  $14,861 $8,031 $23909  $10,319 $1,936
PRE-TAX CASH FLOW
Net Pre-Tax Cashflow C$ 000 §519,237 528,351 -$187,119 11292 $26966  $43.817 $62,705 544,147 $50,792 $67,193 537,214 584,000 56,177 $66646  $79188  $72,51 $30650 24352
Cumulative Pre-Tax Cashflow C$'000 528,351 -$215.471 $226763  -$199797  -$155980 93274 849,127 $1,665 $68.858  $106072  $190072  $246250  $312806  $392084  $464,235  $494.885  $519,237
Taxes C$ 000 $208,395 - 103 125 141 10,462 5833 13,659 18,016 8,775 28,882 21823 26,247 29,399 25,446 12,435 7,348
Effective Rate 40.1%
After-Tax Cashfiow C$'000 $310,842 528,351 187,119 $11396  $26841  $43676 §52,244 $38,314 $37,133 49,177 $28,439 $55.119 $34.354  $40399  $49780  $46705  $18515  $17,004
Cumulative Afer-Tax Cashfow C$'000 528,351 -$215.471 $226866  $200025 $156350  -$104106  -$65792  -$28,659 $20,518 $48957  $104076  $138430  $178820  $228618  $275323  $293838  $310,842
PROJECT ECONOMICS
Pre-Tax IRR % 16.6%
Pre-tax NPV at 5% discounting 50%  C$'000 $243,848
Pre-tax NPV at 8% discounting 80%  C$'000 $145,643
Pre-tax NPV at 10% discounting 10.0%  C$000 597,572
After-Tax IRR % 12.3%
After-Tax NPV at 5% discounting 50%|  C$'000 $126,536
After-Tax NPV at 8% discounting 80%|  C$'000 $60,657
After-tax NPV at 10% discounting 10.0%  C$000 $28.419
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CASH FLOW ANALYSIS
Considering the Project on a stand-alone basis, the undiscounted pre-tax cash flow totals $519

million over the mine life, and simple payback occurs six years from start of production. After-
tax cash flow totals $310 million.

Net Present Value (NPV) at a range of discount rates is:
e Pre-tax, 5% = $245 million
8% = $146 million
10% = $98 million
e After-tax, 5% = $127 million
8% = $61 million
10% = $28 million

The pre-tax Internal Rate of Return (IRR) is 16.6%, after-tax is 12.3%.

EXPLORATION PROGRAM IMPACT
The proposed underground exploration program is necessary to provide access for infill drilling

to advance the Project, and would include ramp development that would, once completed,
provide a head-start to construction. A Project cash flow that assumes that ramp is already in
place shows an undiscounted pre-tax cash flow of $568 million and an NPV at 8% discount
rate of $188 million with an IRR of 21.0%.

SENSITIVITY ANALYSIS
A sensitivity analysis was completed by adjusting the following parameters by plus and minus

10% to 20%. Figure 1-1 indicates the sensitivity analysis and Table 1-4 provides details.

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
Technical Report NI 43-101 — December 6, 2017 Page 1-13
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FIGURE 1-1 SENSITIVITY GRAPH

Sensitivity Analysis
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TABLE 1-4 SENSITIVITY TABLE
Yorbeau Resources Inc. — Scott Lake Project

NPV (C$000) -20% -10% Base Case 10% 20%
Head Grade (43,477) 51,083 145,643 240,203 334,763
Recovery (43,477) 51,083 145,643 169,283 192,923
Metal Prices (74,280) 35,681 145,643 255,604 365,566
Exchange Rate (50,904) 47,369 145,643 243,916 342,190
Operating Cost 222,553 184,098 145,643 55,914 (33,814)
Capital Cost 188,726 167,184 145,643 95,378 45,114
Parameters -20% -10% Base Case 10% 20%

Head Grade (% Zn) 3.31 3.72 4.14 4.55 4.96
Average Recovery (%) 49 56 62 63 65
Metal Prices (US$/Ib Zn) 1.30 1.46 1.63 1.79 1.95
Exchange Rate (US$:C$) 1.00 1.13 1.25 1.38 1.50
Operating Cost (C$000) 907 987 1,067 1,254 1,440
Capital Cost (C$000) 331,076 360,289 389,501 457,664 525,827

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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TECHNICAL SUMMARY

PROPERTY DESCRIPTION AND LOCATION
The Project comprises three non-contiguous claim blocks consisting of 129 complete or partial
claim cells covering an area of approximately 6,337 ha located in the townships of Lévy, Scott,

and Obalski in northwestern Québec.

As of the effective date of this report, the 129 complete or partial claim cells comprising the
Project are in good standing. On October 21, 2014, Yorbeau announced that it had signed a
letter of intent to purchase substantially all of Cogitore’s exploration assets in the provinces of
Ontario and Québec. The assets consisted of seven base metal exploration properties,
including the Project. The consideration paid by Yorbeau for the transaction was 25 million

common shares. On February 2, 2015, Yorbeau announced that the transaction had closed.

RPA is not aware of any environmental liabilities associated with the property. A Baseline
Environmental Study of the property was commissioned by Cogitore and completed by
Services d’'Ingénierie STAVIBEL in 2012. RPA is not aware of any other significant factors
and risks that may affect access, title, or the right or ability to perform work on the property.

With the exception of a network of secondary roads accessible from highway 113, there is no
infrastructure on the property.

HISTORY

Exploration work in Scott Township started in the 1930s at the same time as prospecting
activities began in the Chibougamau camp. The work seems to have been limited until the
mid-1950s due to difficult access, and exploration was carried out in the south and east parts
of Scott Township, focusing on vein-hosted deposits within the Lac Doré Complex (as in the
main Chibougamau camp) or in the Chibougamau Pluton. Exploration in Scott Township, and
more precisely on Yorbeau'’s current Scott Lake Project, intensified in the mid-1970s after the
discovery of a small but rich VMS deposit in Lemoine Township. It was suggested that the
rhyolitic volcanic rocks hosting the Lemoine discovery (i.e., the Waconichi Formation) were

also found in Scott Township.

In 2005, Cogitore optioned the property and carried out compilation of historical exploration

data, airborne and ground geophysical surveys, and a number of drilling programs. In 2011,

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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RPA prepared a Mineral Resource estimate for the Project and a supporting NI 43-101
Technical Report based on the drilling information available to July 1, 2011. The RPA 2011
estimate is superseded by the current Mineral Resource estimate documented in this

Technical Report.

GEOLOGY AND MINERALIZATION

The Project is located on the north limb of the Chibougamau Anticline. From south to north,
the property stratigraphy consists of a monoclinal sequence extending from the upper units of
the Lake Doré Complex and the Chibougamau Pluton to basalts of the Gilman Formation, with
remnants of felsic rocks of the Waconichi Formation caught in between. All units are
metamorphosed to the greenschist facies. The Property consists of a number of mineralized
zones that have all the features of VMS mineralization. VMS style mineralization at Scott Lake
comprises distinct stratabound massive sulphide zones located mainly along or close to
rhyolite-andesite/basalt contacts and adjacent stringer sulphide zones within altered rhyolite

units.

EXPLORATION AND DRILLING

Since acquiring the Project in 2015 until the end of 2016, Yorbeau has carried out drilling
programs with a total of 17,341.5 m in 25 drill holes and wedged holes. This drilling resulted
in the discovery of the Gap Massive Sulphide Zone and extension of the Scott Lake Stringer

Sulphide Zone to the west and deeper than previously known.

MINERAL RESOURCES

RPA has updated the Mineral Resource estimate with drill hole data up to the effective date of
February 14, 2017 (Table 1-5). RPA reviewed drill core sampling procedures, and assaying
and quality assurance/quality control protocols, and carried out data verification. RPA
concluded that the drill hole database was acceptable for Mineral Resource estimation. The
database included results from 424 drill holes totalling 158,868 m, of which 146 holes
intersected mineralized wireframe solids. Forty-nine of the drill holes were completed

subsequent to the RPA 2011 resource estimate.

RPA developed three-dimensional wireframe domains for the interpreted massive sulphide
and stringer sulphide zones and lenses. Assays within the mineralized domains were

composited to one metre intervals and used to interpolate grades of copper, zinc, gold, and

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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silver into blocks with dimensions of 5 m by 2 m by 5 m. Density weighting was used in the
interpolation process which used the Inverse Distance Squared algorithm. Net smelter return
values were calculated for each block based on the metal grades, assumed metallurgical
recoveries, smelter terms and refining charges, and transportation costs. Mineral Resources
were reported at NSR cut-off values of C$65/t for sulphide stringer zones and C$100/t for
massive sulphide zones, which represents assumed total operating costs for a potential
underground mine. The Mineral Resources are classified as Indicated and Inferred based on
drill hole spacing and continuity of the mineralized zones and grades. Canadian Institute of
Mining, Metallurgy and Petroleum (CIM) Definition Standards for Mineral Resources and
Mineral Reserves dated May 10, 2014 (CIM (2014) definitions).

TABLE 1-5 MINERAL RESOURCE ESTIMATE AS OF FEBRUARY 14, 2017
Yorbeau Resources Inc. — Scott Lake Project

NSR Cut-off Tonnes Copper  Zinc Silver Gold NSR

Category/Zone
(C3$h) (Mt) (%) (%) (9/t) 9/t (C3$h)
Indicated
Stringer 65 2.39 0.78 2.25 30.5 0.19 119
Massive Sulphide 100 1.18 1.28 8.04 50.7 0.27 277
Total Indicated 3.57 0.95 4.17 37.2 0.22 172
Inferred
Stringer 65 8.47 0.87 1.37 19.0 0.16 101
Massive Sulphide 100 5.81 0.65 6.57 27.1 0.32 195
Total Inferred 14.28 0.78 3.49 22.3 0.22 139
Notes:

1. CIM (2014) definitions were followed for Mineral Resources.

2. Mineral Resources are estimated using a C$100/t net smelter return (NSR) cut-off value for massive
sulphide zones and C$65/t NSR cut-off value for sulphide stringer lenses.

3. Mineral Resources are estimated using a copper price of US$3.25/lb, a zinc price of US$1.20/Ib, a gold

price of US$1,500/0z, a silver price of US$22/0z, and an exchange rate of US$0.80 to C$1.00.

A minimum mining width of 2 m was used.

Mineral Resources that are not Mineral Reserves do not have demonstrated economic viability.

The numbers may not add due to rounding.

o oA

RPA is not aware of any environmental, permitting, legal, title, taxation, socio-economic,
marketing, political, or other relevant factors that could materially affect the Mineral Resource

estimate.

MINING
The mining methods planned for use at the Scott Lake Project would include a combination of

longitudinal longhole stoping (50%) where the structure is narrower (approximately 3 m to 10

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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m), transverse longhole stoping (29%) used where the width of the structure is beyond ten
metres, and cut and fill mining (11%) where the structure is at a shallower angle (particularly
in the Central Zone upper sections). The sublevel intervals are 20 m, as no geotechnical
assessment is available to justify larger spacings. The stopes were designed with 0.5 m of
dilution on the hanging wall and footwall of the stopes using Deswik Stope Optimizer (DSO)

and an extraction factor of 90% was used.

LIFE OF MINE

The Project LOM will span a period of 15 years with an average production rate of 2,200 tpd
and a high of 2,500 tpd in Year eight of the LOM. Production will include approximately 10.4
Mt from stopes, including 6.0 Mt from longitudinal longhole stopes, 3.1 Mt from transverse
longhole stopes, 1.3 Mt from cut and fill stopes, and 1.6 Mt from ore drift development to open
up the stoping areas. Total processed ore during the LOM will amount to 12.0 Mt grading
4.14% Zn, 0.81% Cu, 26.59 g/t Ag, and 0.24 g/t Au. Concentrate production will total 855,000
wmt of zinc concentrate and 359,000 wmt of copper concentrate. Payable metal will include
367,800 tonnes of zinc, 79,300 tonnes of copper, 4.3 million ounces of silver, and 47,500

ounces of gold.

MINERAL PROCESSING
Metallurgical testing has focussed on the development of a sequential copper-zinc flotation
flowsheet. The preliminary process design is typical of a conventional copper-zinc

concentrator.

The process plant will be designed to operate for 365 days per year at an average throughput
of approximately 2,200 tpd of ore and will produce copper and zinc concentrates via selective
flotation. The comminution circuit will consist of three stages of crushing. The crushed ore

will be transferred to fine ore storage bins and distributed to the grinding circuit.

The grinding circuit will consist of a ball mill operating in closed circuit with hydrocyclones. The
grinding circuit output will feed the magnetic separation circuit where the magnetic materials
in the feed will be rejected. The non-magnetic material constitutes the feed to the flotation

circuit.

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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The flotation circuit will consist of two stage “sequential” operations, to target copper flotation
first, followed by zinc flotation. Copper flotation will consist of a conditioning circuit,

conventional rougher, scavenger, regrind mill, and three stages of cleaner flotation.

The reject stream (copper rougher tails) from the copper flotation process will feed the zinc
flotation circuit. Zinc flotation consists of a conditioning circuit, conventional rougher,
scavenger, regrind mill, and three stages of cleaner flotation. The magnetic concentrate, zinc
rougher tails, and zinc cleaner scavenger tails will be combined and diverted to the tailings

dewatering circuit.

Concentrated flotation products and tailings will be sent to separate thickening and filtration
circuits. Tailings will be dewatered and deposited in a tailings pond and/or returned
underground as paste backfill. Approximately 65% of the available tailings was assumed to
be used in making paste fill to provide ground support in the underground mine. The tailings
area will be approximately 36.5 ha and will consider subaqueous deposition due to the

sulphides content.

ENVIRONMENTAL CONSIDERATIONS

Under the Quebec Environmental Quality Act, an Environmental and Social Impact
Assessment (ESIA) will be required and a Certificate of Authorization (CA) will need to be
obtained for the mining operations at the Project. In addition to the CA, Yorbeau will have to
obtain permits, authorizations, approvals, certificates, and leases required from the

appropriate authorities.

Preliminary environmental studies at the Project site began in October 2011 with field surveys
for water quality, sediment quality, benthic invertebrates, archaeology, fish, vegetation, and
wildlife. The land on which the Project site is located is “Category 3” land, as defined by
Ministére des Ressources Naturelles et de la Faune, where Aboriginal people should retain
exclusive hunting, fishing, and trapping rights for certain aquatic species and furbearers and
the right to participate in the administration and the development of the territory. Consultations
with the Indigenous people were carried out in the course of the environmental studies to

obtain information on the wildlife in the Project area and vicinity.

The Project site is located within the territory of the Cree Nation, with the Cree community of
Oujé-Bougoumou closest to the Project. An impact and benefit agreement (IBA) will most

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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likely be required between Yorbeau and Cree communities prior to commencement of any

construction works.

A Rehabilitation and Restoration plan will need to be prepared in accordance with the
provincial Guidelines for Preparing a Mining Site Rehabilitation Plan and General Mining Site
Rehabilitation Requirements. This plan will include a monitoring program to be carried out
during operations to assess noise levels, vibrations, surface and groundwater quality, etc., as
well as a post-closure monitoring program, to monitor the physical stability of dams and waste
rock or tailings facilities, water quality, and vegetation in the Project area for several years after

completion of the restoration work.

CAPITAL AND OPERATING COSTS

The capital costs for the Project are shown in Table 1-6.

TABLE 1-6 CAPITAL COST SUMMARY
Yorbeau Resources Inc. — Scott Lake Project

Item Cost (C$000)
Direct Costs
Mining 110,407
Processing 59,992
Infrastructure 15,785
Tailings 4,651
Total Direct Cost 190,835
EPCM / Owners / Indirect 46,552
Subtotal Cost 237,387
Contingency 35,912
Initial Capital Costs 273,299
Sustaining 113,203
Reclamation and closure 3,000
Total 389,501

The pre-production period is estimated at approximately 24 months.

Operating costs during the LOM are shown in Table 1-7.
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TABLE 1-7 OPERATING COST
Yorbeau Resources Inc. — Scott Lake Project

Item Total

(C$/t Milled)
Mining (UG) 54.14
Processing 27.49
G&A 7.40
Total 89.02

The operating costs are based primarily on labour sources within the local area with allowance
for some room and board costs for highly experienced mining positions in the underground

mine. Labour rates are comparable to those used in the region or equivalent.
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2 INTRODUCTION

Roscoe Postle Associates Inc. (RPA) was retained by Yorbeau Resources Inc. (Yorbeau) to
prepare an independent Technical Report on the Preliminary Economic Assessment (PEA) for
the Scott Lake Project (the Project), located in northwestern Québec, Canada. This Technical

Report conforms to NI 43-101 Standards of Disclosure for Mineral Projects.

Yorbeau is a Montreal-based company formed in February 1984 and is a reporting issuer in
Ontario and Québec. The common shares of Yorbeau trade on the Toronto Stock Exchange
and the company is under the jurisdiction of the Autorité des marchés financiers of Québec.
Apart from the Scott Lake Project, Yorbeau has several other base metal and gold properties
in Québec. Yorbeau’'s wholly-owned subsidiary, Cancor Mines Inc., also has exploration

properties in Québec and Algeria.

The Project consists of three non-contiguous claim blocks comprising 129 claims covering a
total area of approximately 6,337 ha, located approximately 20 km southwest of the town of
Chibougamau, Québec, and approximately 500 km north of Montreal, Québec. The property
is accessible by a network of secondary roads extending from Highway 113. On February 2,
2015, Yorbeau acquired the Project from Cogitore Resources Inc. (Cogitore).

This report is considered by RPA to meet the requirements of a Preliminary Economic
Assessment as defined in Canadian NI 43-101 regulations. The economic analysis contained
in this report is based, in part, on Inferred Resources, and is preliminary in nature. Inferred
Resources are considered too geologically speculative to have mining and economic
considerations applied to them and to be categorized as Mineral Reserves. There is no

certainty that economic forecasts on which this PEA is based will be realized.

The PEA is based on the Mineral Resource estimate prepared by RPA in February 2017 and
documented in RPA’s Technical Report dated March 28, 2017 (RPA, 2017).

SOURCES OF INFORMATION

Site visits were carried out by Dr. William E. Roscoe, P.Eng., RPA Principal Geologist, on
October 26 and 27, 2016 for preparation of the Technical Report on the Mineral Resource
estimate (RPA, 2017). For the current PEA report, Mr. Normand Lecuyer, P.Eng., RPA

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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Principal Mining Engineer, and Ms. Brenna J.Y. Scholey, P.Eng., RPA Principal Metallurgist,
completed a site visit on June 12 and 13, 2017, including a visit of the METCHIB facilities in

Chibougamau, Québec.

Discussions were held with personnel from Yorbeau and from Metchib, Services
Métallurgiques:

e Mr. Gérald Riverin, Ph D., P.Geo., President, Yorbeau Resources Inc.

e Mr. Sylvain Lépine, P. Geo., M.Sc., Project Manager, Yorbeau Resources Inc.

e Mr. Jonathan Lapointe, ing., President, METCHIB Services Métallurgiques

e Mr. Olivier Dion, ing., Métallurgist Jr., METCHIB Services Métallurgiques

Dr. Roscoe is responsible for Sections 4 to 12, 14 and 23 and parts of Sections 1, 2, 3, 25, 26,
and 27. Mr. Lecuyer is responsible for Sections 13, 15 to 19, 20, 21, 22, and 24 and parts of
Sections 1, 2, 3, 25, 26, and 27.

The documentation reviewed, and other sources of information, are listed at the end of this

report in Section 27 References.
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LIST OF ABBREVIATIONS
Units of measurement used in this report conform to the metric system. All currency in this

report is Canadian dollars (C$ or S) unless otherwise noted.

bbl
btu
°C
Cs$
cal
cfm
cm
cm?2

dia
dmt
dwt
°F
ft
ft2
ft3
ft/s

Gal
g/L
Gpm
g/t
gr/ftd
gr/ms3
ha

hr
Hz

in2

kcal
kg
km
km?
km/h
kPa
kVA
kw

annum
ampere

barrels

British thermal units
degree Celsius
Canadian dollars
calorie

cubic feet per minute
centimetre

square centimetre
day

diameter

dry metric tonne
dead-weight ton
degree Fahrenheit
foot

square foot

cubic foot

foot per second
gram

giga (billion)
Imperial gallon
gram per litre

Imperial gallons per minute

gram per tonne
grain per cubic foot
grain per cubic metre
hectare
horsepower

hour

hertz

inch

square inch

joule

kilo (thousand)
kilocalorie

kilogram

kilometre

square kilometre
kilometre per hour
kilopascal
kilovolt-amperes
kilowatt

kwh

min
um
mm
mph
MVA
MW
MWh
0z
oz/st, opt
ppb
ppm
psia
psig
RL

S

st
stpa
stpd
t

tpa
tpd
uUs$
USg
USgpm
\Y,

w
wmt
wit%
yd?
yr

kilowatt-hour

litre

pound

litres per second
metre

mega (million); molar
square metre

cubic metre

micron

metres above sea level
microgram

cubic metres per hour
mile

minute

micrometre

millimetre

miles per hour
megavolt-amperes
megawatt
megawatt-hour

Troy ounce (31.1035gq)
ounce per short ton
part per billion

part per million

pound per square inch absolute
pound per square inch gauge
relative elevation
second

short ton

short ton per year
short ton per day
metric tonne

metric tonne per year
metric tonne per day
United States dollar
United States gallon
US gallon per minute
volt

watt

wet metric tonne
weight percent

cubic yard

year
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3 RELIANCE ON OTHER EXPERTS

This report has been prepared by RPA for Yorbeau. The information, conclusions, opinions,
and estimates contained herein are based on:

¢ Information available to RPA at the time of preparation of this report,
e Assumptions, conditions, and qualifications as set forth in this report, and

o Data, reports, and other information supplied by Yorbeau, and other third party
sources.

For the purpose of this report, RPA has relied on ownership information provided by Yorbeau.
RPA has not researched property title or mineral rights for the Project and expresses no

opinion as to the ownership status of the property.

RPA has relied on Yorbeau for guidance on applicable taxes, royalties, and other government

levies or interests, applicable to revenue or income from the Scott Lake Project.

Except for the purposes legislated under provincial securities laws, any use of this report by

any third party is at that party’s sole risk.

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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4 PROPERTY DESCRIPTION AND LOCATION

The Scott Lake Project is located in northwestern Québec, approximately 20 km southwest of
the town of Chibougamau and 500 km northwest of Montreal (Figure 4-1). It is located in the
townships of Lévy, Scott, and Obalski in the Administrative Region of Nord du Québec, within
1:50,000 scale NTS map sheets 32G/15 (Chapais) and 32G/16 (Chibougamau). The Project
consists of three non-contiguous blocks. The largest block is located within Lévy and Scott
Townships in NTS sheet 32G/15 and extends over a length of approximately 16 km in an east-
west direction. It consists of 118 complete or partial claim cells covering an area of
approximately 5,884.6 ha. Two smaller, separate claim blocks located within Obalski
Township in NTS sheet 32G/16 consist of six claims covering approximately 247.0 ha and five
claims covering approximately 205.5 ha, respectively. The centre of the main claim block is
located at approximately 528,000 mE and 5,524,000 mN (NADS83, Zone 18). The centre of
the currently delineated mineralization is located at approximately Latitude 49°51'42” N and
Longitude 74°40°00" W.

LAND TENURE

As of the effective date of this report, the Project consists of three non-contiguous blocks
totalling 129 claims covering an area of approximately 6,337 ha (Figures 4-2). In Table 30-1,
Appendix 1, all of the subject claims are listed along with the relevant tenure information for
the claims including their designated number, registration and expiry dates, area, assessment
work credits and work requirements for renewal. The claims are map-designated and have

pre-established positions. No legal survey of the claims is required.

On October 21, 2014, Yorbeau announced that it had signed a letter of intent (the Agreement)
to purchase substantially all of Cogitore Resources Inc.’s (Cogitore) exploration assets in the
provinces of Ontario and Québec. The assets consisted of seven base metal exploration
properties, including the Scott Lake Property. The consideration paid by Yorbeau for the
transaction was 25 million common shares. On February 2, 2015, Yorbeau announced that

the transaction had closed.

As of the date of this report, all the claims are in good standing and are registered in the name

of Yorbeau. Assessment credits totalling $188,435 and renewal fees totalling $7,829.13 are

Yorbeau Resources Inc. — Scott Lake Project, Project #2791
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required in order to renew all of the Project claims upon their respective expiration dates.

Assessment credits totalling $8,573,587.27 are available.

MINERAL RIGHTS

In Canada, natural resources fall under provincial jurisdiction. In the Province of Québec, the
management of mineral resources and the granting of exploration and mining rights for mineral
substances and their use are regulated by the Québec Mining Act, which is administered by
the Ministry of Energy and Natural Resources (Ministére de I'Energie et des Ressources
Naturelles, or MERN). Mineral rights are owned by the Crown and are distinct from surface

rights.

In Québec, a map-designated claim is valid for two years and can be renewed indefinitely
subject to the completion of necessary expenditure requirements and payment of renewal fees.
Each claim gives the holder an exclusive right to search for mineral substances, except sand,
gravel, clay, and other unconsolidated deposits on the land subjected to the claim. The claim
also guarantees the holder’s right to obtain an extraction permit upon discovery of a mineral

deposit. Ownership of the mining rights confers the right to acquire the surface rights.

ROYALTIES AND OTHER ENCUMBRANCES

By virtue of an underlying agreement (the Thundermin Agreement) between Cogitore’s
predecessor company, Woodruff Capital Management Inc. (Woodruff), and Thundermin
Resources Inc. (Thundermin), Cogitore announced on June 6, 2007 that it owned a 100%
interest in the 74 claim Scott Lake Block, subject to certain provisional payments due upon
commencement of commercial production. The Thundermin Agreement provides for annual
advanced royalty payments of $35,000, to be deducted from the provisional payments due
upon production. On May 2, 2016, Yorbeau received notice from 1948565 Ontario Inc. that it
had acquired by way of amalgamation all of the issued and outstanding shares of Thundermin
and that all future notices and correspondence, including advanced royalty payments, in

respect of the Thundermin Agreement be addressed to 19485565 Ontario Inc.

There is a pre-existing 1% net smelter return (NSR) royalty on the 16 claim Scott-Diagold part
of the Project due to Exploration Diagold Inc. (Diagold). Yorbeau can buy out the Diagold
royalty for $750,000. This is not applicable to the Scott Lake Project in this report.
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RPA is not aware of any other royalties, back-in rights, or other obligations related to the

Agreement or any other underlying agreements.

SURFACE RIGHTS

The Property is located on Crown land. Yorbeau has the first right to acquire the surface rights
to the property by taking it to mining lease status. Under Québec Mining Legislation, the owner
of the mining rights can make use of the timber on the leased property by paying a nominal
fee if such timber is deemed to be of commercial value. The Property is also situated in
Category Il Lands which, according to the James Bay and Northern Québec Agreement, are
public lands, but in which the Cree Nations have exclusive rights to trap certain species.
According to Government maps, a trap line belonging to David Mianscum is located in parts of

the property.

PERMITTING

Minimal permitting is required to undertake the work program contemplated in this report. For
drilling, however, Yorbeau will have to obtain certain permits and certification